
4
1

IHHI1HHHIHHIIIIII
00000 7485 1

A subsllihzryof Pinnacle West Capital Corporation

Barbara Klemstine
Director
Regulation & Pricing

Tel. 602.250-45526
Fax 602-250-3399
e-mail Barbara.Klemstin€@HPs-com

J

Mail Station 9708
PO Box 53999

., Phoenix, Arizona 85072~3999

ww fmm

Arizona Cumnlatiwi mmm\ss\ot¥

roc 9 MI

December 31, 2007
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l

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

\ poCKETEU 8'

RE: FINAL UPDATED CALCULATION OF FORWARD, HISTORICAL, AND TRANSITION
COMPONENTS OF PSA FOR 2008 (DOCKET no. E-01345A~05-0816, E-01345A-05-0826,
El01345A-05-082'?}

Dear Sir or Madame:

Decision No. 69663 requires Arizona Public Service Company ("APS") to submit on or before
September 30 a projection of the PSA Component calculations that will be effective on February 1,
2008. September 30, 2007 was a Sunday, and thus the initial projection was submitted to the
Commission on October 1, 2007. Decision No, 69663 also requires APS to submit an update to the
September filing on or before December 31, 2007.

Enclosed are the updated Forward and Historical Components of the PSA. Pursuant to Decision No.
69663, these Components will automatically go into effect on February 1, 2008 subject to the review
of Commission Staff and interested parties.

Based on the estimated balance as of December 31, 2007, the calculated PSA Adjustor is
$0.004003/kWh. However, Decision 69663 limits the annual increase to $0.004/kWh. Therefore, the
$0.004/kWh PSA Adjustor will consist of a ForwardComponent rate of $0.002952/kWh and a
Historical Component rate of $0.001048. APS is projected to recover approximately $88.3 million
from the Forward Component rate and approximately $30.3 million from the Historical Component
rate.

The PSA Adjustor will increase average monthly residential bills by $4.66 or 3.72% based on monthly
energy consumption of 1,166 kph. Monthly bills for residential customers on E-12 will increase by
$3.20 or 3.34% based on summer month consumption of 800 kph. The $0.004/kWh PSA Adjustor
will increase small general service by $35.27 or4.13% based on monthly consumption of 8,817 kph.
Large general service average monthly bills will increase by $15,047 or 5.98% based on monthly
consumption of 3,761 ,674 kph. Individual bills will vary based on actual consumption.
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9 If you have any questions regarding the information contained herein, please call Mr. David Rumor
at 602-250-3933.

Sincerely,

QOM
Barbara Klemstine

Attachment

BK/sc
Emest Johnson
Terri Ford
Barbara Keene
Steven Ahearn
Parties of Record
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Copies  of the  foregoing emailed or ma iled
This 31ST day of December 2007 to:

Deborah R. Scott
Kimbe rly A. Grous e
S NELL & WILMER
One Arizona  Center
400 East Van Buren Street
P hoe nix, AZ 85004-2202

Miche lle  Live ngood
UniSource  Energy Services
One South Church Street, Suite  200
Tucson, AZ 85702

Thomas L. Mum aw
P INNACLE WES T CAP ITAL
CORP ORATION
Post Office  Box 53999, MS 8695
P hoe nix, AZ 85072-3999

Steven B. Bennett
De puty City Attorne y
City of Scottsda le  Attorne y's  Office
3939 North Drinkwa te r Boule va rd
Scottsda le , AZ 8525 l

C. Webb Crocke tt
Pa trick J . Bla ck
FENNEMORE GRAIG, P .C.
3003 North Centra l Avenue , Suite  2600
P hoe nix, AZ 85012-2913

Ge orge  Bie n-Willne r
3641 North 39"' Avenue
Phoenix, AZ 85014

Micha e l W. Pa tte rn
ROS HKA DEWULF & P ATTERN, P LC
One Arizona  Cente r
400 East Van Buren Stree t, Suite  800
P hoe nix, AZ 85004

Amanda  Ormond
The  Onnand Group LLC
Southwest Representative
Inte re s t Ene rgy Allia nce
7650 South McClintock, Suite  103-282
Tempe , AZ 85284

Micha e l L. Kurtz
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite  1510
Cincinna ti, OH 45202

Joseph Knauer, President
Jewish Community of Sedona
and the  Verde  Va lley
100 Me a dowla rk Drive
Pos t Office  Box 10242
Sedona , AZ 86339-8242

Scott S . Wakefie ld
RUCO
1110 West Washington Street, Suite  220
P hoe nix, AZ 85007

David C. Kennedy, Esq.
818 East Osborn Road, Suite  103
P hoe nix, AZ 85014

Lawrence  V. Robertson, J r.
MUNGER CHADWICK
Post Office  Box 1448
Tubae , AZ 85646

Micha e l F. He a ly
MORGAN, LEWIS  & BOCKIUS
1111 Pennsylvania  Avenue , NW
Wa shington, DC 20004

Bill Murphy
Murphy Cons ulting
5401 North 25"" Street

Tracy Spoon
Sm City Ta xpa ye rs  Associa tion
12630 North 103"1 Avenue, Suite  144
S un City, AZ 85351



P hoe nix, AZ 85016
Jana Van Ness
Arizona  Public Se rvice  Company
400 North 5111 Street, MS 8695
P hoe nix, AZ 85004

Ta mmie  Woody
10825 West Laurie  Lane
Peoria , AZ 85345

Gary L. Nakarado
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive  North
Golde n, CO 80401

Douglas  V. Font
La w Office s  of Dougla s  V. Fa rt
3655 West Anthem Drive , Suite  A-109
Anthe m, AZ 85086

Gary Yaquinto, Pres ident
Arizona  Sola r Ene rgy Indus trie s  Associa tion
3008 North Civic Cente r P laza
Scottsda le , AZ 8525 l

Andre w W. Be ttwy
Karen S . Ha lle r
Assistants  General Counsel
Le ga l Affa irs  De pa rtme nt
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
La s  Ve ga s , NV 89150

Barba ra  Klemstine
Bria n Brumfie ld
Pos t Office  Box 53999, MS 9708
Phoenix, AZ 85072-3999

Da n Aus tin
Conve rge , Inc.
6509 West Frye  Road, Suite  4
Cha ndle r, AZ 85226

Jon Poston
AARP Electric Ra te  P roject
6733 East Dale  Lane
Cave  Creek, AZ 85331

Timothy M. Hoga n
Arizona  Cente r for Law in the
Public Inte re s t
202 East McDowell Road, Suite  153
P hoe nix, AZ 85004

Cora le tte  Hannon
AARP Gove mrne nt Re la tions  & Advoca cy
6705 Reedy Creek Rd.
Charlotte , NC 28215

Jay I. Modes
MOYES  S TOREY ltd.
1850 North Centra l Avenue , Suite  110
P hoe nix, AZ 85004

Sein Seitz, President
Arizona  Sola r Ene rgy Indus trie s  Associa tion
3008 North Civic Cente r P laza
Scottsda le , AZ 8525 l

Kenneth R. Sa line , P .E.
K.R. S ALINE & AS S OC., P LC
160 North Pasadena, Suite  101
Mesa , AZ 85201

Lieutenant Colone l Karen S . White
Chie f, Air Force  Utility Litiga tion Te a m
AFLS A/J ACL-ULT
139 Ba s e s  Drive
Tynda ll AFB, FL 32403

Robert W. Geake
Vice  President and Genera l Counsel
Arizona  Wate r Company
Pos t Office  Box 29006
P hoe nix, AZ 85038-9006

Greg Patterson
Arizona  Compe titive  Powe r Allia nce
916 West Adams Street, Suite  3
P hoe nix, AZ 85007
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J im Ne lson
12621 North 17th Place
P hoe nix, AZ 85022

Micha e l M. Gra nt
GALLAGHER & KENNEDY, P .A.
2575 East Camelback Road
P hoe nix, AZ 85016-9225
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CERTIFICATION BY AP S
OF

MONTHLY P S A REP ORTS

Pursuant to Decis ion No. 67744 (April 7, 2005), I ce rtify tha t to the  bes t of my
knowledge  and based on the  information made  ava ilable  to me, the  a ttached Monthly
PSA Report is  comple te  and accura te  in a ll materia l respects .

Date: December 27, 2007

Dona ld G. Robinson
Senior Vice -Pres ident of P lanning and Adminis tra tion


